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137'7 68v4

CONFIRMATION
(General Retirement SystemlFGIC)

To: Dehoit General Retirement System Service Corporation
Detroit, Michigan
Attention: Roger Short

Date: June 7, 2006

Our Reference No. SBSFPC-0009

The purpose of this letter agreement (the "Confirmation") is to confirm the terms and

conditions of the transaction (the "Trarsaction") entered into between us on the Trade Date

specified below. This letter agreement constitutes a "Confirmation" as referred to in the Master

Agreement specified below.

The definitions and provisions contained in the 2000 ISD,'\ Definitions (the
,'Definitions"), as published by the Intemational Swaps and Derivatives A.ssociation, lnc., are

incorporated into this Confirmation. ln the event of any inconsistency between the Definitions

and this Confirmation, this Confirmation will govem. Each parly represents and warrants to the

other that (i) it is duly authorized to enter into this Transaction and to per{orm its obligations

hereunder,( i i) theTransactionandtheperformanceofitsobligationshererrnderdonotviolate
any material obligation of such parfy, and (iii) the person executing this Confirmation is duly

authorized to execute and deliver it.

l. This Confirmation supplements, forms part of, and is subject to, the 1992 ISDA
Master Agreement between us, dated May 25,2005, as amended and supplemented from time to

time (the "Agreement"). All provisions contained in the Agreement govern this Confirmation
except as expressly modified below.

2. The terms of the particular Transaction to which this Confirmation relates are as

follows:

Parfy A:

Party B:

Insurer

Notional *o*r, 
..

Trade Date:

Effective Date:

SBS Financial Products Company, LLC

Dehoit General Retiremerrt System Service
Corporation

Financial Guaranty Insurance Company
("Insurer")

Initially $96,621,000, thereafter amortizing as set
forth on Exhibit A hereto.

June 7,2006

June 12, 2006, provided that the Effective Date
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shall automatically extend to June 13, 2006 as
provided in Section 7 hereof.

Termination Date: June 15, 2034, or such earlier date upon which the
Agreement terminates.

Business Days New York and London

FDCED AMOIINTS:

Fixed Rate Payer: Party B

Fixed Rate Payer Payment Dates: Each March 14, June 14, iSeptember 14 and

Period End Dates:

December 14, from and including September 14,
2006 up to and including the June 14, 2032,
subject to adjustnent in accordance with the
Business Day Convention specified below.

March 15, June 15, September 15 and December
15, from and including September 15, 2006 up to
and including the Termination Date, with No
Adjustment.

In accordance with the followirrg schedule:

From and To and Rate (per
Including Excluding annum)

Effective Date June 15,20C7 4.991%

June 15,2007 June 15,20Ct8 5.6660/o

Jrure 15,2008 Termination 6.256%
Date

Fixed Rate:

Fixed Rate Day Count Fraction: 301360

Business Day Convention: Preceding.

FLOATING AMOIINTS:

Floating Rate Payer: Parry A

Floating Rate Payer Payment Dates: Each March 14, June 14, September 14 and
December 14, from and including September 14,
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Floating Rate Option:

Period End Dates:

Floating Rate Day Count Fraction:

Designated Maturity:

Method of Averaging:

Spread:

Reset Date:

Compounding:

3. Swap Advisor Fees

Swap Advisor:

Slvap Advisor Fee:

2006 up to and including th,r June 14, 2032,
subject to adjustment in accordance with the
Preceding Business Day Convention.

USD _ LIBOR_ BBA.

Each March 15, June 15, September 15 and
December 15, from and including September 15,
2006 up to and including the Termination Date,
subject to adjustment in accordance with the
Modified Following Business Day Convention.

ActuaV360

Three Months, except that in r,espect to the initial
Calculation Period, Linear Interpolation shall
apply

Inapplicable.

0.340 percent per annum.

Initially, the Effective Date ancl thereafter, on each
March 15, June 15, September 15 and December
15, from and including the Seprtember 15, 2006 up
to and including the Termination Date, subject to
adjusfrnent in accordance rvith the Modified
Following Business Day Convention.

Inapplicable.

Scott Balice Strategies LLC

On behalf of Parg B, a fee of USD 84,631.30
is being paid by Party A in respect of this
Trarsaction to the Swap Advisor. Such fee is
equal to the present value of 0.65 basis points
per arurum on the Notional Arnount of this
Trarsaction taking into account the
arnortization schedule set forth herein, to the
Termination Date, discounted to the Trade
Date using the LIBOR swap curve. This fee is
reflected in, and has increesed, the Fixed Rate
payable by Party B hereunder.
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Swap Advisor Fee Payment Date:

4. Account Details

Payments to PartY A:
Account for paYments in USD:
Favour: Deutsche Bank, NY
ABA/Bank No.: 021 -001 -033

Account No.: 01419647
Reference: SBS Swap
Attention: Safet Kalabovic

Upon closing of the Certificates

Payments to PartY B:
ABA:U.S. BANK, Minneapolis
(o9l 000022)
FBO:FOR FURTHER CREDIT
TO U.S. BANK, N.A.
AC:180121167365
REF: Detroit COPS GRS
Trust #: 794367001
Contact: Jill Ling 651-495-3712

5. Optional Termination. With the prior consent of the lnsuter, Party B shall have
the right to terminate this Transaction (provided that no Event of Default or Termination Event
has occurred) by providing (i) at least five (5) Business Days' prior written notice to Party A of
its election to terminate this Transaction and (ii) evidence reasonably satisfactory to Pafiy A that

any and all amounts owed to Party A in connection with such early termination shall be paid on

the due date thereof. On the Optional Termination Date set forth in such notice, an amount,

determined by Party A, shall be payable by Party A or the Party B, as the ca$e may be, in respect

of such termination. If such amount is not acceptable to Party B, then Parfy A shall determine
such amount in accordance with Section 6 of the Ageement, assuming h{arket Quotation and

Second Method apply and Party B is the sole Affected Parfy. For purposes of the Transaction
Transfer Agreement by and between Party A, Parfy B and Menill Lynch Capital Services, Inc.,
as Credit Support Provider of Party A, dated as of May 25,2005 (the "'fransaction Transfer
Agreement"), my partial optional termination pursuant to this Paragraph 5 shall not constitute an

Event of Default or a Termination Event or result in the designation of iin Early Termination

Date with respect to this Transaction.

6. Adiustment Event If on the Effective Date or any date thereafter (an
,.Adjustment Event Date") the Notional Amount of this Transaction is greater than the Related

Principal Amount, an Adjustment Event shall occur and the Notional Amornt shall be reduced to

the extent necessary to make such Notional Amount as of the Adjustrnent Event Date equal to

the Related Principal Amount. As used herein:

(a) the term "Related Principat Amount" means Party A's Swap Percentage of Party

B's Allocable Share of the aggregate principal amount of the outstanding IrGIC-Insured Floating

Rale Certificates;
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(b) the term "Party A's Swap Percentage" means at any time 50 percent;

(c) the term "Party B's Allocable Share" means (l) the outstanding Scheduled
Payments (as such term is defined in the GRS Service Contract 2006 between the Detroit

General Retirement System Service Corporation and the Cify of Detroit) to be made by Party B
in respect of FGIC-Insured Floating Rate Certificates divided by (2) the sum of such Scheduled

Payments to be made by Party B and the outstanding Schedule Payments (as such term is defined

in the GRS Service Contract 2006 betrrreen the Detroit General Retirement System Service

Corporation and the City of Detroit) to be made by Detroit General Retirement System Service

Corporation in respect of FGIC-Insured Floating Rate Certificates, in each case after giving

effeit to any prepayments of Scheduled Payments in connection with the circumstances of the
Adjustment Event; and

(d) the term "FGIC-Insured Floating Rate Certificates" means any Detroit Retirement

System Funding Trust 2006 Taxable Certificates of Participation Series 2006-8 that bear interest

ai a floatin g rate and the scheduled principal of and interest on which are insured under a

furancial guaranty insurance policy issued by Financial Guaranty lnsurance Company'

(e) Upon an adjustment to the Notional Amount, a payment (an "Adjustment
Payment") will be due and owing by one parfy to the other equal to the Market Quotation for this

Transaction determined by Party A as if (i) a Termination Event occurred in respect of Party B,
(ii) Party B was the only Affected Party with respect to such Termination Event, Parfy A was the
party entitled to calculate the Market Quotation, and the Transaction is the Affected Transaction,
(iiiy t|. relevant Adjustment Event Date was designated as the Early Termination Date, (iv) the

Notional Amount of the Transaction was an amount equal to the difference between (X) the

Notional Amount and (Y) the Related Principal Amount on the Adjustment Event Date, and (v)

the requirement set forth in the definition of Market Quotation that quotations be obtained from

four Rlference Market-makers was met by having Parry A provide a single quotation, provided,

however, if Party B disputes such quotation, Parfy A shall seek bids from Reference Market-

makers consistent with the provisions of Section 6 of the Agreement. If an Adjustment Payment

is a positive number, Parfy B will pay an amount equal to such Adjustment Payment to Parfy A;
if an Adjustment Payment is a negative number, Parfy A wilt pay an amount equal to the

absolute value of such Adjustment Payment to Party B. An Adjustrnent Payment shall be paid

by the relevant party on the date on which the Adjustment Event occurs.

(D Notwithstanding anything to the contrary in this Agreement, Parfy B will not

optionally cause an Adjusknent Event if, in connection with such Adjustment Event, an

Adjustment Payment would be payable by Party B to Party A unless Party B provides evidence

reasonably satisfactory to Party A and the Swap Insurer that (i) such Adjustment Payment will be

made by iurry g on the Adjustment Event Date and (ii) such Adjustment Payment will not cause
party Bto be in violation of, or in default under the documentation relating to the Certificates (as

defrned below).

(g) For purposes of the Transaction Transfer Agreement, an Adjustment Event

p*ruuttito this Paragraph 6 shall not constitute an Event of Default or a Termination Event or

iesult in the designation of an Early Termination Date with respect to this Transaction'

7. Issuance of Certificates. Nolwithstanding anything contained herein or in the

Agreement to ttri conhary, the parties.shall have no rights or obligatiors with respect to this

Tr-aruaction, and the representations of the parties contained herein and in the Agreement shall
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not be deemed to be made until the $946,230,000 Detroit Retirement Systems Funding Trust

2006 Taxable Certificates of Participation Series 2006 (the "Certificates") have been duly issued

by Party B. tn the event that the Certifrcates are not issued on or prior to the Effective Date

(provided that the Effective Date shall automatically extend to June 13, 2006 in the event that the

Certificates are not yet issued), this Transaction shall automatically terminate and shall be of no

further force or effect and the parties shall have no further obligations hereunder.

8. Relationship between Parties Each parly will be deemed to represent to the

other party on the date on which it enters into this Transaction that (in the absence of a written

Agreernent between the parties which expressly imposes affrmative obligations to the contrary

for this Transaction):

(a) Non-Reliance. Each party is acting for its own account, and has made its own

independent decisions to enter into this Transaction and this Transaction is appropriate or proper

for i1 based upon its own judgement and upon advice from such advisers as it has deemed

necessary. Each party is not relying on any communication (written or oral) of the other parfy as

investment advice or as a recommendation to enter into this Transaction; it being understood that

information and explanation relating to the terms and conditions of this Transaction shall not be

considered investment advice or a recommendation to enter into this Transaction. No

communication (written or oral) received from the other party shall be deemed to be an

assurance or guarantee as to the expected results ofthis Transaction.

(b) Assessment and Understanding. Each parfy is capable of assessing the merits of

and understands (on its own behalfor through independent professional advice), and accepts, the

terms, conditions and risks of this Transaction. Each party is also capable of assuming and

assumes, the risks of this Transaction.

(c) Status of the Parties. Neither party is acting as a fiduciary for or as an adviser to

the other in respect of this Transaction.

9. Agreement to Deliver Documents

For the purpose of Sections 3(d) and 4(a) of the Agreement and in addition to the

documents to bs delivered punuant to Part 2 of the Schedule, each party agrees to deliver the

following documents:

Party required
to deliver
document Form/I)ocument/Certificate
Party A Opinion of legal counsel to

Party A in a form reasonablY
satisfactory to Party B.

Covered by
Date by which to Section 3(d)

.be.{elivered Representation
On or before No
execution of this
Confirmation.

On or before Yes
execution of this
Confirmation.

Party B Covered Indenture.
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Parry B

Parry B

Party B

Party B

Parfy B

Parly B

Certified copy of the
resolution of Party B's Board
of Directors (or equivalent
authorizing documentation)
authorizing the execution and
delivery of the Agreement and
each Confirmation and
performance of its obligation
hereunder.
Opinion of legal counsel to
Parfy B substantially in the
form and substance acceptable
to Party A.

Commitnent to issue each
Swap Insurance Policy (as
such term is defined in Part 4
ofthe Schedule).

Swap Iruurance Policy and
the Opinion of counsel to the
lnsurer with respect to such
Swap lnsurance Policy.

Confirmations, updates and
additional documentation
conceming the opinion of
counsel, board resolutions and
certifi cates delivered pusuant
to each of the foregoing
documents to be delivered as
Parfy A may reasonablY
request.

Certified copy of the Service
Contract together with an
opinion of Certificate Counsel
in form and substance
satisfactory to Party A which

On or before Yes
execution ofthis
Confirmation.

On or before No
execution of this
Confirmation.

On or before the
execution of this
Confirmation with
respect to the
Irsured Rate
Swap Transaction.

On or before the
delivery of the
related
Certificates to the
underwriters with
respect to the
Insured Rate
Swap Transaction.

Prior to the
Effective Date of
the Transaction.

No

No

Yes

On or before No
execution of the
Service Contract.
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addresses each ofthe Sources
of Payment set forth in Part
a@XiiXg) of the Schedule.

10. Amendment to the Schedule.

(a) The definitions of "Certificates", "Contract Adminisration Agreement", "Detoit
General Retirement System Service Contact", and "Detroit Police and Fire Retirement System
Service Contract" set forth in Part a(i) of the Schedule are hereby amended and restated,
respectively, in their entirety to read, and for all purposes of the Agreement shall have the
respective meanings, as follows:

"Certificates" means the $946,230,000 Taxable Certificates of Participation Series 2006
issued by the Detroit Retirement Systems Funding Trust 2006,

"Conhact Administration Agreement" means the Conhact Administration Agreement 2006
dated June 12,2006 among Detroit Retirement Systems Funding Trust 2006, Detroit
General Retirement System Service Corporation and Detroit Police and Fire Retirement
System Service Corporation, severally and not jointly, U.S. Bank National Association,
separately and not as Trustee of the Deuoit Retirement Systems Funding Trust 2006 and
the Hedge Counterparties Named Therein.

"Detroit General Retirement System Service Contract" means the GRS Service Contract
dated June 7, 2006 between the Detroit General Retirement System Service Corporation
and the City of Detroit.

"Deftoit Police and Fire Retirement System Service Contract" means the PFRS Service
Contract dated June 7, 2006 between the Dehoit Police and Fire Retirement System
Service Corporation and the City of Detoit.

(b) Each and every reference to "Part 4(b)(iixh)" in the Schedule is hereby deleted in
its entirety and replaced with "Part 4@)(ii)(g)"

(c) Each and every reference to "Insured Transaction" in the Schedule is hereby

deleted in its entirety and replaced with "lnsured Rate Swap Transaction".

(d) Each and every reference to "Swap Policy" in the Schedule is hereby deleted in its

entirety and replaced with "swap Insurance Policy"'

(e) Part 5(f) is hereby amended to delete 'Notwithstanding Section 7 of the

Agreement, neither" at the beginning of the first sentence and inserting in replacement thereof
'Notwithstanding Section 7 of the Agreement, except as set forth in Part 6@ hereof, neither."
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11. Risk Considerations.

Party B acknowledges receipt from Party A, at or prior to the time of Party B's final

approval oi th. Transaction evidenced by this Confirmation, of a document entitled "Risk

Considerations".
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Please confirm that the foregoing correctly sets forth the terms of our agreement by

executing the copy of this Confirmation enclosed for that purpose and returning it to us or by

sending io ,rs a letter substantially similar to this letter, which letter sets forth the material terms

of the Transaction to which this Confirmation relates and indicates agreement to those terms.

Yours sincerely,

SBS FINANCIAL PRODUCTS COMPANY,
LLC, A

By:
N Carter
TitI President

Accepted and Confirmed as of the
date first above written:

DETROIT GENERAL RETIREMENT SYSTEM SERVICE CORPORATION

By:
Name:
Title:

Detroit General (FGIC)/Confirmation Lcttet
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Please confirm that the foregoing correctly sets forth the terms of our agreement by

executing the copy of this Confirmition enclosed for that purpose and returning it to us or by
sending to us a letter substantially simitar to this letter, which letter sets forth the material terms
of the Transaction to which this Confirmation relates and indicates agreement to those terms'

Yours si:rcerely,

SBS FINANCIAL PRODUCTS COMPAI{Y,
LLC, a Delaware limited liability company

Name: John Carter
Title: President

SYSTEM SERVICE CORPORATION

By
Name
Title:

Roger Sbort
President

.Accepted and Con!

Demir Gcncral (FGlCVConfirmatioa Lgtter
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Exhibit A

Period Start Date
(From and
Inctuding)

Period End Date
(Unadjusted, to and

Excludine)

0utstanding
Notional During

Period
Effective Date June 1 5.2029 96.621.000
June 15.2029 June 15,2030 83.804.000
June 15.2030 June I 5,2031 66,954,500
June 15,2031 June 15,2032 49.049.500
June 15.2032 June 15.2033 30.023.500
June 15.2033 Termination Date 9.806.000

A-1
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#rjmr
Date:

l o :

Attn:

Fax Nc':

Fronr:

S , r r l r i e n l '

The tenls of the

General  Terms

lnsru'et':

Trade Dare;

bllectlve uate:

Temrination Date:

Notional Auroutlt:

Caicuiatron Agent:

B,.rsir:ss Days:

Dear Nfr. Short;

The purpose of this corununication is to confinn tbe tenns and conditions of tire Transaction entered into befween us on

t6e Tra.de Date specified below. f'his Confinnation constitutes a "Confirmation" as refened to in the Master Agreement or

Agreenrent specifi ed below.

UBS hG and the Counterparty have entered into a Master Agreement, dated as of 25 May 2005, whicli sets fonb the

general tems ancl conditioru, as well as ameudments, applicable to this Transaction (together witir any future Schedule

irrd any other- future Confinnation, the "Agreement"). This ConfLrmation supplements, forrns part of and is subject to the

Agreernent- All provisions contai::ed in, or incorporated by reference to, such Agreement shall govern this Confirmation

.*-..pt u, .*pr"rrly modifiedbelow. In the event of any inconsistency between the provisions of the Agreelxent and this

Confirmation, this Confirmation will prevail for purposes of this Transaction.

Tbe derfrritions contai:red in the 2000 ISDA DefrLitions (the "2000 Definitions"), (the "Definitions"), as published by the

Intern;rtional Swaps and Derivatives Association, lnc., are incorporated into tbis Confirmation. In the event of any

incolsistency between of the definitions listed above and this Confirmation, this Confirmation will govern'

parlicuiar swap Tt'ansaction to whicb this Confirmation reiates are as foliows:

07 June 2006

Detroit Gen eral Retirernertt Systetn S ervice Corporation ("Counterparty")

Roger Sirort, President

313-224-4466

IJBS AG, Stamfold Branch ("UBS AG")

Swap Traruaction
UBS AG Re f :  37380341
CnirntPrnarrv Ref '  GRS -  FGIC

Fi,nancial Cuaraury Insurance Company

07 June 2006

12 June 2006

15 June 2034

Initially LISD 96,621,000 thereafter amortizing per the
Amortization Schedule below.

UBS AG

New York and London
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tr' ixed Arnoun_ts

Fixed Rate Payer:

Fixed Rate:

Fixed Rate Day Count Fraclion:

Fixed Rate Payer Paymert Dates:

Perrod Eud J.)ates.

Float ing Amounts

Fioating Rate Payer:

Floaturg Rate Option:

Desigruted Matur-rty:

Spread:

Floating Rate Day Count Ftaction;

Fioating Rate Payer Paynient Dates:

Periocl End Dates;

R.eset Dates:

Counterparry

In accordance witir the following scheduie:

From (and iJcluding) To (but excluding) Fixed Rate
Effective Date
l5 June 2007
15 iune 2008

l5  June 2007
l5 June 2008

4 .991
5 .666

Termination Date 6.256

301360

Quaneriy, on each l4 March, 14 June, 14 September and 14

December, f iom and including 14 September 2006 up to

and iucluding ti ie 14 June 2034, subject to adjustment in
accoldance witir the Preceding Business Day Couvention.

Eaci r  l5  March,  l5  June.  l5  Septe4ber a ld 15 December.

fi'om and inciuding 15 September 2006 up to and including

the Termination Date, subject to adjustment in accordance

with the Modified Following Business Day Convention,
with No Adiustment.

LtsS AG

USD.LIBOR-BBA

Ttu-ee tnonths, except that in respect to the initial

Caicuiation Period, Lirear lnterpolation shall apply

Pius 34 Basis Points

AcruaL'3 60

Each 14 March. 14 June, 14 September and 14 December,

from and including 14 September 2006 up to and including

the l4 June 2034, subject to ad.lusfment in accordance witir

the Precedirg Business Day Convention'

Each 15 Malclr, 15 June, 15 September and 15 December,

fi'om and inciuding i5 September 2006 up to and including

the Teruination Date, subject to adjustment in accordance

with the Modified Foilowing Business Day Convention'

Initially. tle Effective Date and thereafter on eacil 15

March, 15 June, i5 September and 15 December, from and

rncluding 15 September' 2006 up to but excluding the

UBS AG Ref 37384341
C/P lRef: GRS - FGIC

Pzcse )
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f - n m n , r r  r n r l i n  o

Amort izat ion Schedule

Ternination Date, subject to adjustment in accordance witit

the Modified Following Busiuess Day Convention,

inapplicable

ler iod From Per iod To
(and inc ludine)  (but  exc ludins)  Not ional  Amount  (USD)

El . fect ive Date I5-Jun-2029 96,621,000

15-Jut-2029 I5-Jun-2030 83,804,000

I  5-Jun-2030 15-Jun-203 I  66,954,500
15-Jul -2031 i5-Jun-2032 49,049,500

1-5-Jun-2032 l5-Jun-2033 30,023,500

l5-Jun-2033 Terminat ion Date 9,806,000

Opt ional  Terminat ion bv Counterpar tv

With 11re prior consent of the Insurer, Counterparty shall have tbe right to terminate this Transaction (provided tirat no

Event of Default ql Ternunation Event lias occuned) by prnr.,iding (i) at least five (5) Business Days'g1ior written notice

to UBS AG of its,blection to tenninate this Transaction and (ii) evidence reasonably satisfactory to LIBS AG that any and

all amounts owed to UBS AG in connecrion u'itir sucir early termination shail be paid on tbe due date tirereof. On the

Optional Termination Date set fortir in such notice, an amount, detennined by UBS AG, sliall be payable by UBS AG or

the Counteryarry, as thr: case may be, il respect of such tennination. if sucir amount is not acceptable to Counterparry,

then llBS AG shal-l determine such amount il accordance r.vith Section 6 of the Agreement, assuuring Market Quotation

and Si:cond Method apply and Counterparty is the sole Affected Party'

Adiusr tment  Event

If on he Effective Date or any date thereafter (an "Adjustment Event Date") the Notional Arnount of this Transaction is

g1earer than the Relatecl prrncipal Amount, an Adjustment Event shall occuL and the Notional Amount shall be reduced to

the e>.tent necessary tg make such Notional Amount as of the Adjustrrent Event Date equal to tire Related Pnncipal

Arnount. As used het'eir;

(a) the terrl "Related Principal Amount" means UBS AG's Swap Percentage of Counterparty's Allocable

Shar.e gf the aggregate princtpal arnount of tire outstanding FGIC-Insured Floating Rate Certihcates;

(b) the tenn "uBS AG's Swap Percentage" rneans at any time 50 percent;

(c) the term "Countelparty's Allocable ShaLe" lneans (l) the total Scheduied Payments (as such term ls

d.efineci in tire GRS Service Contract 2006 berween the Detroit General Retirement System Service

Corporation and the Cify of Detroit) to be made by Counterparty in respect of FGIC-Insured Floating

Rate Certificates dividej by (2) the total Scheduled Pal,ments to be rnade by Counterparty and Detroit
police aud Fire Retirement System Setvice Coryoration in respect of FGlC-lnsured Floating Rate

Certifigates, in each case after giving effect to any prepayrnents of Scheduled Payments in connectton

with tlle circumstances of the Adjusnnent Event; and

(d) the tena ,,FGIC-Insured Floating Rate Cerlificates" means any Deboit Retiretnent Systern FundLng Trust

2006 
'I'axable 

Certificates of Participation Sedes 2006-8 (the "Related Certificates") that bear interest at a

floating rate and the scheduied plincipal of and ilrterest on which are insured under a financial guaranfy

irsurance policy issued by Financiai Guaranty lnsurance cotnpany.

UBSAG Ref  37380341
Cl? Ref: GRS - FGIC

Pe oe '1
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(e) Upon an adjustrnent to the Notional Anrount, a payl.trent (an "Adjusfment Paytnent") wil l be due and

owiug by one party ro the otirer equal to the Market Quotation for this Transaction detennined by UBS

AG as if (i) a tennination Event occurred in lespect of Counterpafy, (ii) Counterparry was the only

Affected pafiy with respect to such Tennination Event, UBS AG was the party entitied to calcuiate the

Market Quotation, and the Transaction is the Affected Transaction, (iii) tire relevanl Adjustrrent Event

Date was designated as the Early Termination Date, (iv) the Notional Amount of the Transaction was an

anrount equal to tlie difference between (X) the Notional Arnount and (Y) the outstanding pnncipal

arnount ofthe Related Certificates on the Adjustment Event Date, and (v) the requirement set forth in the

definition of Market euotation tliat quotations be obtained from four Refetence Market-makers was met

by haying I-,tsS AG provide a single quotatiou, provided, ltowevet, if Counterparly disputes such

quotation, UBS AG shall seek bids from Reference Market-rnakers consistent with tlte provisions of

Section 6 of the Agreernent. lf an Adjustment Payrnent is a positive number, Counterparty will pay an

arnount equal to such Adjustrnent Payrrent to UBS AG; if an Adjustment Paynent is a negative number,

UBS AG will pay an amount equal to the absolute value of such Adjustment Payment to Counterparly.

An AdjushneniPayment shall be paid by the relevant party on the date on wirich tile Adjushxent Event

occurs.

(f) Notwithstanding anythi:rg to tl're confary in this Agreement, Counterparly wiil not optionally cause an

Adjustment Evint if, in connection with such Adjustment Event, an Adjustrnent Payment wouid be

payable by Counterpafy to UBS AG unless Counterparry provides evidence reasonably satisfactory to
'UgS 

eC and the Swap lnsurer that (i) such Adjushnent Payment will be made by Counierparly on the

Adjushnent Evelt Dati and (ii) such Adjusrrnent Payment will not cause Counterparry to be in violation

ol or rn default undel tlre documentalion relatilg to the Related Certificates.

Issuance of Certif i  cates

Notwitiistanding anlahing contailed herein or in the Agreement to the contrary, the parties shail have no rights or

obiigations with respect to this Transaction, and the representations of the parties contaured hereia and in the Agreement

shall not be deemed to be made urtil tbe Denoit Retirement Systems Funding Trust 2006 Taxable Certificates of

participation Series 2006 (the "Certificates") have been duiy issued by Counterparty. ln the event that the Certificates are

'ot issuecl on or prior to tire Effective Date, this Transaction sirall automatically terminate and shallbe of no further force

or effect and tLre parties shall have no fuither obligations hereunder.

Swap Advisor Feq

Swap Advisor Fee PaYrnent Date:

Scott Balice Strategies LLC

On behalf of the Counterparfy, a fee of USD
84,696.30 is being paid by UBS AG in respect of

this Transaction to tire Swap Advuor. Such fee is

equal to the present value of 0.65 basis poi-nts per

annum on the Notional Anount of tlris Transaction

takng into account the arnortization schedule set

forlh herein, to the Termination Date, discounted to

the Trade Date using the LIBOR swap curve. This

fee is reflected in, and ltas hcreased, the Fixed

Rate pavable by tire Counterparb' bereunder.

Upon closing of the Related Certificates

Swap Advtsor:

Su'ap Advisor Fee:

UES AG Ref 37380341
C,T Ref: GRS - FGIC

P z s e  4
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Relationship hehEen Parties

Each party will be deerned to represent to the othel party on tlte date

absencs of a wriften Agre ement betweeu the parties which expressly

this Trinsaction):

on which it enters into this Transaction that (in the
imposes affirmative obligatious to tlte contrary fot'

(a) Ncrr-Reliance. Each party is acting fol its own accolrnt, and has ntade its own independent decisions to enter into this

Transactiog and this Tlarisaction is appropr:iate or propel' for it basecl upon its own judgment and upon advice from such

advise's as it has deemed necessary. Each parry is not relying on any communication (written or oral) of the other par['

as investment advice or as a recornmendation to enter into this Transaction; it being understood that information and

explanafion r.elating to the tenns and conditions of this Transaction shall not be considered investment advice or a

recorunendation to enter into this Transaction. No conununication (wriften or oral) received from the other party shall be

deerneC to be an assurance or guarantee as to the expected results oftlt is Transaction.

(b) As;sessment and Undffstanding. Each party is capable of assessing the rrerits of and understands (on its own behalf

or ihLcugh independent professional advice), and accepts, t l le tenns, conditions and risks of this Transaction' Each parry

is also capable of assuming and assumes, the risks of t l i is Transaction.

(c) Stanrs of tlle pafiies. Neither.panl is acfing as a fiduciary for or as an adviser to the other in respect of this

I ranse cU 0n .

Referelces in this clause to "aparly" sliall, in tbe case of UBS AG and wlrere the context so aliows, include references to
^ r  i - ^  r  ^

a n v  a l t l u a t e  o I  u I l )  A l J .

Agreement to Deliver Documents

For tirr: purpose of Sections 3(d) and 4(a) of the Ageement and in additron to the docurients to be delivered pursuant to PaIl

2 of the Schedule, each parly agrees to deLiver the followrng documents:

Parfy required to
deliver document

TJBS

CounierPaffY

Coun:erparly

Form/lDocum enUCertifi cate

Opinion of legal counsel to LES in
a form reasonably satislactory to
Counteryarty.

Covered Indenture.

Certified copy of tlie resolution of

Counterparty's Board of Directors
(or equivalent authonzing
documenration) authorizing the
execution and delivery ofthe
Agreement and eaclt Cortlurnation
and perfonnance of its obligatiou
hereunder.

Date by which to be
delivered

On or before the No
delivery ofthe related
Certificates to the
underwriters witlt
respect to the lnsured
Rate Swap Transaction,

On or before execution Yes
of this Confinnation.

On or before execution Yes

of this Confinnation.

Covered by Section
3(d) Representafion

UBil  AG Ref 37380341
C,? Ref: GRS - FGIC

P e o e  5
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Count,:rparty Opurion of legal counsel to On or before the No

Counterparry substantialiy rn the delivery of the related
fom and substance acceptable to Certificates to the
UBS. undenvriters with

respect to the lnsurcd
Rate Su'ap Tt'ansaction.

Counlorparty Cornmittnent to issue each Swap On or before the No
Insurance Policy (as such tenn is execution of this
defined in Part 4 of the Sclredule). Confinnation with

respecl to the Insured
Rate Swan Transaction.

Counterpart'y Swap Insurance Policy and the On or before the No

Opinion ofcounsel to the Insurer delivery ofthe related
witlr respect to such Swap Certificates to the
lnsurance Policy. underwriters with

respect to tl:e lrtsured
Rate SwaP Transaction.

Counterparfy Confinnations, updates and Prior to the Effective Yes
additional documentation Date of the Transaction.
concerning the opinion ofcounsel.
board resolutions and certificates
delivered pursuant to each ofthe
foregoing documents to be
delivered as UBS rnay reasonably
request.

Counterpartl, Certified copy of the Service On or before execution No

Contract together with an opinion of tbe Service Contract'
of Certificate Counsel in form and
substance satisfactory to LIBS
which addresses each of tire
Sources of Payrnent set forth in Pafi
aft)(i i)(g) of the Sci:edule.

Amendments to Sch-edule to Agreement

l. Tire definitions of "Certihcates", "Contract AdrLinistration Agreement", "Detroit General Retirernent System

Service Contract", and "Dehoit Police and Fre Retirernent System Service Conhact" set forth in Part a(i) of the Schedule

are berreby arnended and restated, respectively, Ln theil entkety to read, and fol all purposes of the Agreement sllall ltave

the lespective tneattings, as follows:

.,Cer-b.ficates" means the $948,540,000 Taxable Certif icates of Participation Series 2006 issued by the Detroit Retirement

Systers Funding Trust 2006.

,,Contract Adrninistration Agreepent" mea!.s the Contract Admiristration Agreemeot 2006 dated Jue 12, 2006 among

Den.oit Retirement Systems Fun<iing Trust 2006, Derroit General Retirement System Service Corporation and Detroit Police

LiBSi AG Ref 37380341
CIP Ref: GRS - FGIC

P c s e  6
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and Fil 'e Retirernent Systern Seryice Corporation, severally and not jointly, U.S. Bank National Association, separately and

not as Trustee of the Detr.oit Retilement Systerns Funding Trust2006 and tire Hedge Counterparties Named Therein'

"Detr.oit General Retireurent Systern Service Contract" rneans tire GRS Service Contlact dated Juue 1, 2006 between the

Detroit General Retirerrent System Service Cotporation and the Ciry olDetroit.

"Detroit Police and Fire Retirernent Systern Service Contract" rneans tlle PFRS Service Contract dated June 1 ,2006 befween
'.5e Detroit lolice and Fire Retirernent Systern Sen,ice Corporation and dte Ciry' of Detroit.

Z. Each and every reference to "Paft 4(bxii)(it)" in the Schedule is hereby deleted in its entirety and replaced with

"Part a(bxiixe)".

3. Each and every reference to "Insured Transaction" in the Schedule is hereby deleted in its entirery and replaced

with "lnsut'ed Rate Swap Tlansaction".

4. Each and every reference ro "Su,ap Policy" rn tbe Schedule is hereby deleted in its entirety and replaced with

"Srvap Insut'ance Policy".

Risk Considerat ions

T1e Counterparty acklou,iedges receipt from UBS, at or prior to the time of Counterparly's fina1 approval of the

Transaction evidenced by this Confirmation, of a docurnent entit led "Rlsk Considerations".

-{ccount Details

UBS Account Details

Account for payrnents rn USD:
Bank: I-,BS AG, Stamford
ABAlBanl: No.: 026-001-993

Account  No. :  101-WA-860050-025

Counterpafty Account Details

Bank: U.S. Bank, MinneaPolis

FBO: For fi.rtber credit to U.S. Bank, N.A.

ABA/Bank No.: 091000022

Account  No. :  180121 167365
Rei Detroit COPS GRS

Trust  #:  789710000
Contact: Jil l  Ling 651-495'3112

Offices

The office olLtsS AG for the Swap Transaction is Starnford, CT; and the ofhce of the Counterparry for tire Swap

Transaction is Detroit, MI.

Contact Names at {IBS AG

Settletnents: Hotiine:

Confi.nnalion Qrreries: Jennifer McCandless

( 2 0 3 ) 7 1 9  1 1 1 0
(2r2)  113 1212

LtsS AG Ref 37380341
CP Ref: GRS - FGIC

P e o e ' 7
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ISDA Docunrentation: Legal Departrnent - Documeutation: (203) 719 6249
Swift: UBSWUS33
Fax: (203) 719-5711
Address: UBS AG

677 Washington Boulevald
Stamford, CT 06901

l lntentionall l '  Ieft blank Srgnan:re page follows.]

LIBS AG Ref 37380341
C,? Refr GRS - FGIC

P a s p  R
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ple ase conirrur that the folegoing conectly sets forlh tire tem-s and conditions of our agreement by executing a copy of thrs

Corrfirnration and retuming it to us by facsimile to (217) 373-6491.

)'ouls Faitlifully
Foi and on Behall of
LIBS AG. Starnfold Blanch

D Jtrv

-7-^^-
'1 ,n, i- ' \

" 
U . ----'-"'

Jonathan McTernan

t 7

*:*'{^ia*'
T '

T
Jonathan Moss
Director

,t/*rr.-.,

l .vame :
Title :

Acknowled

Ry:

Name
Tiile ;

Narne
Title :

he.Detroit Generai Retirement Systern Service Corporation as of the Trade Date specified

Roger Short
Pr esident

UBS AG Ref 37380341
C,P Ref: GRS -FGIC
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I 377 68v4

CONFIRMATION
(General Retirement System/FGIC)

To: Dehoit General Retirement System Service corporation

Detroit, Michigan
Attention: Roger Short

Date: June 7, 2006

Our Reference No. SBSFPC-0009

The purpose of this letter agreement (the "Confirmation") is to confirm the terms and

conditions o1 tttr transaction (the ;Transaction") entered into between us on the Trade Date

specified below. This letter agreement constifutes a "confrrmation" as referred to in the Master

Agreement sPecifi ed belorv.

The definitions and provisions contained in the 2000 ISDA Definitions (the

,,Definitions,,), as publ.ished by the Intemationai Swaps and Derivatives Association, lnc., are

incorporat"a'into tiris confirmation. ln the event of any inconsistency betweerr the Definitions

*O tiri. Confirmation, this Confirmation will govern. Each parly reDresents and warrants to the

other that (i) it is duly authorized to enter into this Transaction and to perform its obligations

hereunder,'(ii) the Transaction and the performance of its obligations hereunder do not violate

Ly *ut"riai oUtigation of such party, and (iii) the person executing this Confirmation is duly

authorized to execute and deliver it'

l. This Confirmation supplements, forms part ol and is subject to, the 1992 ISDA

Master Agreement between us, dated May 25,2005, as amended and supplemented from time to

time (the ,,Agreemenf'). All provisions contained in the Agreement govern this Confrmation

except as expressly modif-red below'

Z. The terms of the particular Transaction to which this Confirmalion relates are as

follows:

Parfy A:

Parfy B:

lnsurer

Notional Amount:

Trade Date:

Effective Date:

SBS Financial Products Companl', LLC

Detroit General Retirement System Service

Corporation

Financial Guaranty Insurance Company
("fnsurer")

Initially 596,621,000, thereafter amortizing as set

forth on Exhibit A hereto.

June 7, 2006

June i2, 2006, provided that the Effective Date
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shall automatically extend to June 13, 2006 as

provided in Section 7 hereof.

Termination Date: June 15, 2034, or such earlier date upon which the

Agteement terminates.

Business DaYs New York and London

FDCED AMOIINTS:

Fixed Rate PaYer: Parry B

FixedRatePayerPaymentDates: Each lr4arch 14, June 14, September 14 and

December 14, from and including Septembet 14,

2006 up to and including the Jrure 14, 2032,

subject to adjustnent in accor'lance with the

Business Day Convention specified below'

PeriodEndDates: March 15' June 15' September 1:5 and December

15, from and including September 15, 2006 up to

and including the Termination Date, u'ith No

Adjustment'

Fixed Rate: In accordance with the following schedule:

From and To and Rate (Per

Including Excluding annum)

Effective Date June 15,2007 4'99I%

June 15, 2007 June 15,2008 5'666%

June 15,2008 Termination 6.256%
Date

Fixed Rate DaY Count Fraction:

Business DaY Convention:

301360

Preceding.

FLOATING AMOIINTS:

Floating Rate PaYer PartY A

Floating Rate Payer Payment Dates: Each lv{arch 14, June 14, Seplember 14 and

December 14, from and includiing September 14,
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Floating Rate OPtion:

Period End Dates:

Floating Rate DaY Count Fraction:

Designated MaturitY:

Method of Averaging:

Spread:

Reset Date:

Comporinding:

3- Sn'an Advisor Fees

Swap Advisor:

Swap Advisor Fee:

2006 up to and including the Jrure 14, ?032'
subject to adjustment in accordance with the
Preceding Business Day Convention'

USD _ LIBOR_ BBA.

Each March 15, June 15, September 15 and
December 15, from and including September 15,

2006 up to and including the Termination Date,

subject to adjustnent in accordance with the

Modified Foilowing Business Day Convention'

ActuaV360

Three Months, except that in respect to the initial
Calculation Period, Linear Interpolation shall
apply

Inapplicable.

0.340 percent Per annum.

Initially, the Effective Date and thereafter, on each
March 15, June 15, September 15 and December
15, frorn and including the September 15, 2006 up
to and including the Termination Date, subject to
adjustment in accordance with the Modified
Following Business Day Convention'

Inapplicable.

Scott Baiice Strategies LLC

On behalf of Party B, a fee of USD 84,631.30
is being paid by Party A in respect of this
Transaction to the Swap Advisor. Such fee is
equal to the present value of 0.65 basis points
per annum on the Notional Amount of this
Transaction taking into accoirnt the
amortization schedule set forth herein, to the
Termination Date, discounted to the Trade
Date using the LIBOR swap curve. This fee is

reflected iru and has increased, the Fixed Rate
payable by Party B hereunder.
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Swap Advisor Fee PaYment Date: Upon closing of the Certificates

4, Account Details

Payments to PartY A:
Account for Paltnents in USD:
Favour: Deutsche Bank, NY
ABA/Bank No.: 021-00 1 -033

Account No.: 01419647
Reference: SBS SwaP
Attention: Safet Kalabovic

PaYments to PartY B:
ABA:U. S' BANK, MinneaPo lis
(091000022)
FB O:F OR FIIRTTIER CREDIT
TO U.S. BANK N.A.
AC=180121t67365
REF: Detroit COPS GRS
Trust #: 794367001
Contact: Jill Ling 651-495-3712

5. Optional Termination. With the prior consent of the Insurer, Party B shall have

the right to t".-inut" this Tiansaction (provided that no Event of Default or Termination Event

has oJcuned) by providing (i) at least five (5) Business Days' prior written notice to Party A of

its election to terminate this Transaction and (ii) evidence reasonably satisfactory to Par[' A that

any and all amounts owed to Party A in connection with such early termination shall be paid on

tne aue date tSereof. On the Optional Termination Date set forth in such notice, an amount,

determined by Party A, shall be payable by Pany A or the Party B, as the case may be, in respect

of such termination. If such amount is not acceptable to Party B, then Parfy A shall determine

such amount in accordance with Section 6 of the Agreement, assuming Market Quotation and

Second Method apply and Party B is the sole Affected Parfy. For purposes of the Transaction

Transfer Agreemenl by and befween Parry A, Parry B and Merrill Lynch Capital Services, Inc.,

as Credit Suppo.t provider of Party A, dated as of May 25,2005 (the "Transaction Transfer

Agreement"), *y partial optional termination pursuant to this Paragraph 5 shall not constitute an

Eient of Default or a Termination Event or result in the designation of an Early Termination

Date with respect to this Transaction.

6. Adiustment Event If on the Effective Date or any date thereafter (an
,,Adjwtment e*nt nut.1 tio Notional Amount of this Transaction is greater than the Related

principal Amount, an Adjustment Event shall occur and the Notional Amount shall be reduced to

the extent necessary to make such Notional Amount as of the Adjustrnent Event Date equal to

the Related Principal Amount' As used herein:

(a) the term "Related Principal Amount" means Party A's Swap Percentage of Party

B,s Allocable Share of the aggregate principal amount of the outstanding FGIC-Insured Fioating

Rate Certificates;
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(b) the term "Parry A's Swap Percentage" means at any time 50 percent;

(c) the term "Party B's Allocable Share" means (i) the outstanding Scheduled
Payments (as such term is defined in the GRS Service Contract 2006 between the Detroit
General Retirement System Service Corporation and the City of Detroit) to be made by Party B
in respect of FGlC-lnsured Floating Rate Certificates divided by (2) the sum of such Scheduled
Payments to be made by Parly B and the outstanding Schedule Payments (as such term is defined
in the GRS Service Contract 2006 between the Dehoit General Retirement System Service
Corporation and the Cify of Dehoit) to be made by Dehoit General Retirement S1'stem Service
Corporation in respect of FGlC-insured Floating Rate Certificates, in each case after giving

effect to any prepayments of Scheduled Payrnents in connection with the circumstances of the
Adjustrnent Event; and

(d) the term "FGlC-lnsrued Floating Rate Certificates" means any Detroit Retirement
System Funding Trust 2006 Taxable Certificates of Participation Series 2006-B that bear interest
at a floating rate and the scheduled principal of and interest on which are insured under a
financial guaranty insurance policy issued by Financial Guaranty lnsurance Company.

(e) Upon an adjustrnent to the Notional Amount, a palment (an "Adjustment

Payment") will be due and owing by one party to the other equal to the Market Quotation for this

Transaction deterrnined by Parly A as if (i) a Termination Event occurred in respect of Party B,
(ii) Party B was the only Affected Party with respect to such Termination Event, Parfy A was the
parfy entitled to calculate the Market Quotation, and the Transaction is the Affected Transaction,
(iii) the relevant Adjustment Event Date *'as designated as the Early Termination Date, (iv) the
Notional Amount of the Transaction \\'as an amount equal to the difference between (X) the

Notional Amount and CY) the Related Principal Amount on the Adjustrnent Event Date, and (v)

the requirement set forth in the definition of Market Quotation that quotations be obtained from

four Reference Market-makers was met by having Parly A provide a single quotation, provided,

horvever, if Parfy B disputes such quotation, Parfy A shall seek bids from Reference Market-

makers consistent with the provisioru of Section 6 of the Agreement. If an Adjustment Payment

is a positive number, Party B wiil pay an amount equal to such Adjustment Payment to Party A;
if an Adjustment Payment is a negative number, Parly A will pay an amount equal to the

absolute value of such Adjustment Payment to Parfy B. An Adjustment Payment shall be paid

by the relevant party on the date on which the Adjustment Event occlus.

(D Notwithstanding anything to the contrary in this Agreement, Paffy B will not

optionally cause an Adjustnent Event ii in connection with such Adjustment Event, an

Adjustment Payment would be payable by Parfy B to Party A unless Party B provides evidence

reasonably satisfactory to Parfy A and the Swap lnsurer that (i) such Adjustment Payment witl be

made by Parry B on the Adjustment Event Date and (ii) such Adjustment Payment. will not cause
Parfy B to be in violation of, or in default under the documentation relating to the Certificates (as

defrned belol).

(g) For purposes of the Transaction Transfer Agreement, an Adj'ustment Event

pursuant to this Paragraph 6 shall not constitute an Event of Default or a Termination Event or

iesult in the designation of an Early Termination Date with respect to this Transaction'

7. Issuance of Certificates. Notwithstanding anything contained herein or in the

Agreement to the confary, the parties shall have no rights or obligations with respect to this

Transaction, and the representations of the parties contained herein and in the A.gleement shall
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not be deemed to be made until the $946,230,000 Dehoit Retirement Systems Funding Trust

2006 Taxable Certificates of Participation Series 2006 (the "Certificates") have been duly issued

by Party B. ln the event that the Certificates are not issued on or prior to the Effective Date

(provided that the Effective Date shall automatically extend to June 13, 2006 in the event that the

Certificates are not yet issued), this Transaction shall automatically terminate and shall be of no

further force or effect and the parties shall have no further obligations hereunder.

8. Relationship between Parties Each parly will be deemed to represent to the

other party on the date on which it enters into this Transaction that (in the absence of a written

Agreement between the parties which expressly imposes afhrmative obligations to the contrary
for this Transaction):

(a) Non-Reliance. Each party is acting for its oq.n account, and has made its own

independent decisions to enter into this Transaction and this Transaction is appropriate or proper

for it based upon its ou.n judgement and upon advice from such advisers as it has deemed

necessary. Each party is not relying on any communication (written or oral) of the other parfy as

investment advice or as a recommendation to enter into this Transaction; it being turderstood that

information and explanation relating to the terms and conditions of this Transaction shall not be

considered investment advice or a recommendation to enter irrto this Transaction. No

communication (written or oral) received from the other party shall be deemed to be an

assurance or guarantee as to the expected results ofthis Transaction'

(b) Assessment and Understanding. Each parfy is capable of assessing the merits of

and understands (on its own behalfor through independent professional advice), and accepts, the

terms, conditions and risks of this Transaction. Each party is also capable of assuming and

assulnes, the risks of this Transaction.

(c) Status of the Parties. Neither party is acting as a fiduciary for or as an adviser to

the other in respect of this Transaction.

9. Agreement to Deliver Documents

For the purpose of Sections 3(d) and 4(a) of the Agreement and in addition to the

documents to Ue aeUvered prrsuant to Part 2 of the Schedule, each parfy agrees to deliver the

following documents:

Party required
to deliver
document FormlDocument/Cerfificate
Parry A Opinion of legal counsel to

Parly A in a form reasonablY
satisfactory to Party B.

Date by which to

. be.delivered
On or before
execution of this
Confirmation.

On or before
execution of this
Confirmation.

Covered by
Section 3(d)
Representation
No

Party B Covered Indenture. Yes
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Parly B Certified copy of the On or before Yes
resolution of Parly B's Board execution of this
of Directors (or equivalent Confirmation'
authorizing documentation)
authorizing the execution and
delil'ery of the Agreement and
each Confirmation and
performance of its obligation
hereunder.

Part'y B Opinion of legal counsel to On or before No
Parfy B substantially in the execution of this
form and substance acceptable Confirmation-
to Parry A.

Parry B Commituent to issue each On or before the No
Swap Insruance Policy (as execution of this
such term is defined in Part 4 Confirmation with
ofthe Schedule). resPect to the

Insured Rate
Swap Transaction.

party B Swap lnsurance Policy and on or before the No
the Opinion of counsel to the delivery of the
Insurer with respect to such related
Swap lnsurance Policy. Certificates to the

underwriters with
resPect to the
lnsured Rate
Swap Transaction.

parry B confirmations, updates and Prior to the Yes

additional documentation Effective Date of
concerning the opinion of the Transaction.
counsel, board resolutions and
certificates delivered Pursuant
to each of the foregoing
documents to be delivered as
Party A may reasonablY
request.

party B certified copy of the service on or before No

Contract together with an execution of the

opinion of Certificate Counsel Service Contract.
in form and substance
satisfactory to PartY A which
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addresses each of the Sowces
of Payment set forth in Part
+(bXiiXg) of the Schedule.

10. Amendment to the Schedule.

(a) The definitions of "Certificates", "Contract Administration Agreement", "Detroit

General Retirement System Service Contract", and "Detroit Police and Fire Retirement System

Service Contract" sei forth in Part a(i) of the Schedule are hereby amended and restated,

respectively, in their entirety to read, and for all purposes of the Agreement shall have the

respective meanings, as foilows:

,,Certificates" means the $946,230,000 Taxable Certificates of Participation Series 2006

issued by the Detroit Retirement Systems Funding Trust 2006.

,,Contract Administration Agreement" means the Contract Administration Agreement 2006

dated June L2, 2006 u-o.rg Detroit Retirement Systems Funding Trust 2006, Detroit

General Retirement System Service Corporation and Detroit Police and Fire Retirement

System Service Corporation, severally and not jointly, U.S. Bank National Association,

separately and not ur T.*t." of the Dehoit Retirement Systems Funding Trust 2006 and

the Hedge Counterparties Named Therein'

,Detroit General Retirement System Service Contract'' means the GRS Service Contract

dated June 7,2006 between the Defioit General Retirement System Service Corporation

and the CitY of Detroit.

,,Detroit police and Fire Retirement System Service Contract" means the PFRS Service

Contract dated June 7, 2006 between the Detroit Police and Fire Retirement System

Service Corporation and the City of Denoil

(b) Each and every reference to "Part 4(b)(ii)O)" in the Schedule is hereby deleted in

its enthety and replaced with "Part 4ft)(ii)(g)"

(c) Each and every reference to "Insured Transaction" in the Schedule is hereby

deleted in its entirety and replaced with "ksured Rate Swap Transaction"-

(d) Each and every reference to "swap Policy" in the Schedule is hereby deleted in its

entirety and replaced with "swap Insurance Poiicy"'

(e) part 5(f) is hereby amended to delete 'Notwithstanding Section 7 of the

Agreement, neither" ut"tt. beginning of the fust sentence and inserting in replacement thereof
.frotq,ithstanding Section 7 oflhe Agreement, except as set forth in Part 6@ hereoi neither'"
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11. Risk Considerations'

Parfy B acknowledges receipt from Party A, at or prior to the time of Party B's final

approval of the Transaction evidenced by this Confirmation, of a document entitled "Risk
Considerations".
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Please confirm that the foregoing correctly sets forth the terms of our agreement by
executing the copy of this Confirmation enclosed for that purpose and returning it to us or by
sending to us a letter substantially similar to this letter, which letter sets forth the material terms
of the Transaction to which this Confirmation relates and indicates agreement to those terms.

Yours sincerely,

SBS FINANCIAL PRODUCTS COMPANY,

By:
N Carter
Titi President

Accepted and Confirmed as of the
date first above written:

DETROIT GENERAL RETIREMENT SYSTEM SERVICE CORPORATION

By:
Name:
Title:

Dotroit General (FGIC)/Confi rmation Letter
13-53846-swr    Doc 361-4    Filed 08/16/13    Entered 08/16/13 18:34:29    Page 32 of 50



*: ] i ] : : ] ' : : ._ l : : : : : . - : ' : : : . : | ] : : . . " ' . : : . . : : : : : ; : .L i j . } . : : : i : : : . : | ' . . , : . ] . . ' . , : : : : : : j . ; , : ' . . : . . ' : . . : :

please confirm that the foregoing correctly sets forth the terms of our agteement by

executing the copy of this Confirmationinclosed for that purpose and returning it to us or by

sending Io * u litter subsantially similar to this letter, which letter sets forth the material terms

of the iransaction to which this Confirmation relates and indicates agreement to those terms.

Yours sincerely,

SBS FTNANCIAL PRODUCTS COMPAI{Y'
LLC, a Delaware limited liability company

By:
Name:
Title:

John Carter
President

SYSTEM SERVTCE CORPORATION

Accepted and Confi

Detroit General [FGlC]iConfirnoation Letter
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Period Start Date
(From and
Includine)

Period End Date
(Unadjusted, to and

Excludine)

Outstanding
Notional During

Period
Effective Date June 15.2029 96,621,000
Jurte 15.2029 June 15.2030 83.804.000
June 15, 2030 June 1 5,2031 66,954,s00
June 15,2031 June 15,2032 49.049.500
June 15. 2032 June 15,2033 30,023,500
June 1 5.2033 Termination Date 9.806.000

Exhibit A

A- i
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07 June 2006

Detroit General Retir :rnent

Roger Short, Presiderit

313-2244466

UBS AG, Starnford

Svvap Transaction
LIBS AG Ref:
Counterparty Ref:

Sy steur S erv ice C orporat i on ("C ounterp arty")

Ei,ranch ("UBS AG")

3 73 8029 I
GRS - XLCA

General Terms

]nsurer:

Trade Date:

Effective Date:

Termination Date:

Notional Amount:

Calculation Agent:

Business DaYs:

XL Capital Assurance Inc.

07 June 2006

12 June 2006

i )  June /u /v

Initially USD 45.252.000 thereafter amortizing per the

Amortization S chedule below -

UBS AG

New York and London

#Li$a$
Date:

I  U .

Attu:

Fax No:

Frorn:

Dear Mr. Shott:

The purpose of this comrnunication is to confirm the tenns and conditions of the Transaction entered into between us on

tlr. i.ui" Date specified belou,. This Confinnation cc,nsdrutes a "Confinnation" as referred to in the N4.aster Agreement or

Aqreetnent specifi ed below.

UBS AG and t1e Countelparty have entered into a lrzlaster Agreernent, dated as of 7 June 2006' vrhich sets forth the

general tenns and conditions, as well as arnendrrients, applicable to this Transaction (together with any future Schedule

ind any other future Confirmation, the "Agreernent"l. TLis Confinnation supplements, forris part of rmd is subject to tlie

Agreenent. All provisions contained in, or incorporated by reference to, such Agreement shall govern this Confirmation

ex"cept u, .*p."riiy rnodified below. In the evenf of any inconsistency befween the provisions of the Agreement and this

Cjonfirrnatron, this Confirmation will prevail fot purposes of this Transaction.

The definitions conLained in the 2000 ISDA Definiti,:ns (the "2000 Definitions"), (the "Definitions"), as pubiished by the

International Swaps and Derivatives Association, [nc., are incorporated into this Confirmation' In the event of any

inconsistency betiveen of the clefinitions listed above and this Confirmation, this Confinnation will govern'

The tenns of the particulai Swap Transaction to wbic.h this Confinration relates are as follou's:
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Fixe-d Amounts

Fixed Rate Payer:

Fixed Rate:

Fixed Rate Day Count Fraction:

Fixed Rate Payer Payrnent Dates:

Penod End Dates:

Floating Amounts

E l ^ " t i n n  P  a f p  P a r r e r '
I v 4 ! ! u 5

Floating Rate Option:

Desigaated MaturitY:

Spread:

Floating Rate Day Count Fraction:

Floating Rate PaYer Palment Dates:

Period End Dates:

Reset Dates:

t ' - ^ "  - r o ' - o * r
v u u r r L l r P d  r J

ln accordance with the following schedule:

From (and including) To (but excluding) Fixed Bate
Effective Date
15 June 2007
15 June 2008

15 June 2007 4.991
15 June 2008 5.666
Termination Date 6.223

30/360

Quarterly, on each 14 N{arch, 14 June, 14 Septernber and 14

December, from and including 14 September 2006 up to

and including the 14 lune 2029, subject to acljustnent in

accordance u'ith the Preceding Business Day Convention.

Each I5 lrf arch, i 5 June, l5 September- and I j i  December,
fi'om and rncluding 15 September 2006 up to and including

the Termination Date, subject to adjustnent in accordance

wirh the Modified Following Business Day Convention,
with No Adjustment.

UBS AG

USD-LIBOR-BBA

Three rlonths. except ttrat in respect to the initial

Calculation Period, Linear Interpoiation shall apply

Plus 30 Basis Points

ActuaL860

Each 14 N4arch, 14 June, 14 September and i4 December,

fiorn and including 14 September 2006 up to and includrng

the 14 June 2029, subject to adjustrnent in accordance with

the Preceding Business Day Convention.

Each 15 \{arch, 15 June, 15 September and l5 December.

&om and including 15 September 2006 up to and includilg

tire Termination Date, subject to adjustment in accordance

with tlie Modified Following Business Day Convenfion.

Inirially, tiie Effective Date and thereafter on each 15

N{arch. l5 June, i5 September and 15 December, from and

including 15 Septernber 2006 up to but excluding the

LBS AG Ref 37380291
CD Ref; GRS - XLCA
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C n r n n o r t n d i n o '

Amortization Schedule

Period From
(and including)
Effective Date

1 5-Jun-2025
I5-Jun-2426
l5-Jun-2027
i 5-Jun-2028

Period To
(but excludins)

l5-Jun-2025
I 5-Jun-2026
15-Iun-2027
i5-Jun-2028

Teruination Date

Tennination Date, subject to adjustment in accordance with

the N4odified Following Business Day Convention.

Inapplicable

Notional Amount (-USD)
45,252,000
45,252,000
32,022.500
I 7,969,000
3,040,500

Opt ional  Terminal ion bv Counterpar tv

With the prior- consent of the Insurer, Counterparty shall have the right to terminate this Transaction (provided that no

Event of Default or Tennination Event has occuned) by providing (i) at least five (5) Business Days' prior uritten notice

to UBS AG of its election to tenninate this Transaction and (ii) evidence reasonably satisfactory to UBS AG that any and

all agrounts owed to UBS AG in connection with such ear'ly ter:nination shall be paid on the due date thereof. On the

Optional Terrnination Date set fortir in such notice, an amount, detennined by UBS AG, shall be pa1'abie by UBS AG or

tire Counterparty, as the case may be, in respect of such termination. lf such amount is not acceptable to Counterparty,

then UBS AG shall determine such arnount in accordance witl Section 6 of the Agreetnent, assuming Market Quotation
and Second Method apply and Counterparly is the sole Affected Pady.

.4.diustment Event

if on the Effective Date or any date thereafter (an "Adjustment Event Date") the Notional Amount of this Transaction is

gt:eaier than the Related Principal Anount, an Adjustrnent Event shall occur and the Notional Amount shall be reduced to

the extent necessary to make such Notional Amount as of the Adjustment Event Date equal to the Related Principal

Amount. As used herein:

(a) the tenn "Related Principal Amount" rneans UBS AG's Swap Percentage of Cou:rterparfy's Allocable

Share of the aggregate principal arnount of the outstanding XLCA-Lrsured Floating Rate Cerlificates;

(b) tire tem "UBS AG's Su'ap Percentage" lneans at any titne 50 percent;

(c) the term "Counterparfy's Allocable Shale" means (1) the total Scheduled Payments (as such term is

defined in the GRS Service Contract 2006 betu'een the Detroit General Retirernent System Sen'ice

Corporation an{ tire City of Denoit) to be made by Counterparry in respect of Xl,CA-inswed Floating

Rate Certificates divided by (2) the total Scheduled Palments to be made by Counterparty and Detroit

Police and Fire Retirement Systern Sen'ice Colporation in respect of XLCA-Insured Floating Rate

Cerlificates, in each case after giving effect to any prepayments of Scheduled Payments in connection

with the circumstances of the Adjustrnent Event; and

(0 the tenn',XLCA-Insured Floating Rate Certificates" means any Detroit Retirement iiystem Funding Trust

2006 Taxable Certificares of Participation Series 2006-8 (the "Related Certificates") that bear interest at a

floating rate and the scheduled principal of and interest on which are insured under a financial guaranty

insurance poliry issued by XL Capitai Assurance Inc.

(e) Upon an adjusftnent to the Notional Amount, a payment (an "Adjushnent Paymernt") will be due and

owing by one party to tire otirer equal to the \{arket Quo',ation for this Transactiorr determined by UBS

UBS AG Ref 3738029I
C/P Rel GRS -XLCA
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AG as if (i) a Temrination Event occurred in respect of Counterparfy, (ii) Counterparry was the only
Affected Party with respect to such Tennination Event, UBS AG was the party entitled to calculate the
Market Quotation, and the Trarsaction Ls the Affected Transaction, (iii) the relevant Adjustment Event
Date was designated as the Early Termination Date. (iv) the Notional Amount of the Transaction was an
amount equal to the difference berw*een (X) the Notional Amount and (Y) the outstanding principal
arnount of the Related Certificates on tiie Adjustment Event DaLe, and (v) the requirernent set forth in the
definition of Market Quotation that quotations be obtained from four Reference Marllet-makers was lnet
by having UBS AG provide a single quotation, plovided, however, if Counterp,arry disputes such
quotation, UBS AG shali seek bids fiom Reference Market-makers consistent with the provisions of
Section 6 of the Agreenent. if an Adjusnnent Payment is a positive number, Counl,erparty will pay an
aurount equal to such Adjustment Payment to UBS AG; if an Adjustnent Payment is a negative number,
UBS AG will pay an arnount equal to the absolute value of such Adjustment Payment to Counterparfy.
An Adjushnent Payment shall be paid by the relevant palty on the date on which thr: Adjustnent Event
occurs.

Notwithstanding anything to the contrary in this Agreernent, Counterparty will not optionally cause an
Adjustment Event il in connection with such Adjustuent Event, an Adjustment Payment would be
payable by Counterparty to UBS AG unless Counterparty provides evidence reasorLably satisfactory to
UBS AG and tl:e Swap Insurer that (i) such Adjustrnent Payment will be made by (lounterparty on tlie
Adjustrnent Event Date and (ii) such Adjustment Payrnent will not cause Counteryarry to be in violation
of, or in default under the documentation relating to the Related Certifica*"es.

Issuance of Certifi cates

Nohvithstanding anything contained herein or in the Agreerrrent to the contratJ, the parties shall have no rights or
obligations u'ith respect to thisTransaction, and the representations of the parties contained herein and in the Ag:'eement
shail not be deemed to be made until the Defoit Retirement Systerns Funding Trust 2006 Taxable Certificates of
Participation Series 2006 (tlie "Certificates") have been duly issued by Counterparfy. In the event that the Certificates are
not issued on or pr ior to the Effective Date, this Transaction shali autornatically terrninate and shail be of no fi:rther force

ol effect and the parties shall have no further obligations hereunder.

rfl

Srrap Advisor Fee

Su'ap Advisor:

Swap Advisor Fee:

Swap Advisor Fee Payment Date;

Scott Balice Strategies LLC

On behalf of the Counterparfy, a fee of USD
36,213.25 is being paid by tlBS AG in respect of
this Transaction to the Srvap Advisor. Such fee ts
equal to the present value of 0.65 basis points per
annum on the Notional Amount of this Transacrion
taking into account the amortization schedule set
fonh herein, to the Terminalion Date, discounted to
the Trade Date using the LIBOR swap curve. 

'i'his

iee is reflected in, and has increased, the Fixed
Rate payable by the Counterparfy hereunder.

Upon closing of the Related Certificates

UBS AG Ref 37380291
C,PRet GRS -XLCA

P z o e  4
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Relationship betrveen Palties

Each party witl be deerned to represent to the othel party on tire date on which it enters into titis Transaction tirat (in the

absence of a written Agreement between the parties which expressly imposes affinnative obligations to the contrary for

this Transaction):

(aj Non-Reliance. Each party is acting for its own account, and has nrade its own ittdependent decisions to enter into this

Transaction and this Transaction is appropriate or pl'oper for it based upon its own judgment and upon advice from such

advisers as it has deerned necessary. Each party is not relying on any communication (wrjtten or oral) of the other party

as investment aclvice or as a recommendation to enter into this Transaction; it being understood that information and

explanation relating to the terms and conditions of this Transaction shall not be considered investrnent advice or a

reconrmendation to enter into this Transaction. No communication (wriften or oral) received from the other paS shall be

deerned to be an assurance or guarantee as to the expected results ofthis Transaction.

(b) Assessmeut and Understanding. Each palty is capable of assessing the merits of and understands (on its own behalf

or through independent professional advice), and accepts, the terms, conditions and nsks of this Tran.saction. Each parry

is also capable of assuurins and assumes, the risks of tlris Transaction.

Risk Considerations

The Counterparly achrowledges receipt from LBS, at or prior to the time of Counterparty's fi:ral approval of the

Transaction evidenced by this Confirmation, of a document entjtled "Risk Considerations"'

Account Details

I-IBS Account Details

(c) Status of the Parties. Neither party
Transaction.

References in this clause to "a parl,v" sirall,
an,v affiliate of UBS AG.

Account for paYments
Banl<:
ABA/Banli No.:
Account No.:

Countetpafy Account

Bank:
FBO:
ABA/Bank No.:
Account No.:
Ref;
Trust #:
Co:rtact:

Offices

is acting as a fiduciary for or as an adviser to tire othe| in respect of this

in the case of UBS AG and where the conlext so allows, inciude references to

ir USD:
UBS AG, Starnford
026-001 -993
101-WA-860050-02s

Detaiis

U.S, Bank, Minneapolis
For further credit to U.S. Bank. N.A.
09 I 000022
180121 161365
Detroit COPS GRS
7897 I  0000
iillLing 651-495-3712

UBS AG Ref 37380291
CP Ref: GRS - XLCA
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Tire office of UBS AG for tire Swap Transaction is Starifold, CTI and the office of the Counterparfy for the Swap
Transaction is Detroit, MI.

Contact Names at UBS AG

Sett lements: Hot l ine: (203)719 l l10
Coufirmation Queries: Jennifer McCandless (212) 713 1212
ISDA Docurnentation: Legal Department - Documentation; (203) 719 6249
Srvift: UBSWUS33
Fax: (203) 1 19-577 i
Address: LIBS AG

677 Washiirgton Boulevard
Stamford, CT 06901

[Intentionally left blanlc Signafure page follows.]

UBS AG Ref 37380291
C,lP Ref: GRS - XLCA

Page 6
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' 1  0 :

Please confinr that the foregoing correctly sets forth the tems and conditions of our agreement by executing a copy of rhis
Confirnation and retumins it to us bv facsimiie to (212) 373-6491.

Yours Faitirfuliy
For and on Behalfof
UBS AG, Starnford Branch

By By
--f---

'1 *\dtt-*
, , J '  

'  
.  _ - _ j

Jonatlran McTeman

n!.-^ri./..t'^

ll
f

Jonatiran Moss
Directol

U*{,'-.,

Name:
Titie :

the Detroit General Retirement Systerl Service Corporation as of the Trade Date specifiedAcknos,
above:

By:

UIIS AG Ref 3738929r
C,P Ref: GRS - XLCA

P e o e ' 7
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To:

#rurus; l

Date: 07 June 2006

Deiroit Police ar:d Fire Retit'ement Systern Service Corporation
i t t t f  nr r- tpmerfrr t t \

Artn: Roger Short, President

Fax No: 313-2244466

From: IIBS AG, Starnford Branch ('LIBS AG")

Sublect: Swap Transactron
UBS AG Ref :  37380351
Counterparff Ref; PFRS - XLCA

Dear'lth'. Shon:

The purpose of this corn:nunication is to confirrn the terms and conditions of tire Transaction entered into befween us on
the Trade Date specified below. Ttr-is Confinnation constirutes a "Confirmation" as referred to in the Master Agree::rent or
Agreement specified below.

LS AG and the Counterparty have entered into a Master Agreement, dated as of 25 May 2005, which sets forth tire
general tenls and conditions, as well as amendments, applicable to this Transaction (together with an;y future Schedule
and a:ry other future Confirmation, the "Agreement"J. This Confirmation supplements, forms part of and is subject to the

Agreenient. All provisions contained in, or ilcorporated by reference to, such Agreement shall govern this Confirmation

except as expressly rnodified below. In the event of any inconsistency between the provisions of the Agreement and this

Confirmation, this Confirmation will prevail for puposes of this Transaction.

The defiaitions contained in the 2000 iSDA Definitions (the "2000 Defrnitions"), (tle "Definitions"), as published by the

Interaational Swaps and Derivatives Associatiou, Inc., are incorporated into tlis Confirmation. Irr the event of any

inconsistency between of the definitions listed above and this Confirmation, fltis Confirmation will govul.

The teims of the particular Swap Transactjon to u'hich this Confirmation relates are as follov's:

General Terms

insulsr: )iL Capital Assurance lnc,

Termilation Date: 15 June 2029

Notronal A'ou:rt: lritially USD 104,325,500 tliereafter arnonizing per the

Amortization Schedule belou'.

Trade Date:

L l M L r  v  e  v 4 r v '

Caiculation Agent:

Business Days:

07 June 2006

l2 June 2006

IJBS AG

New York and London
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Fixed Amounts

Fixed Rate Payer:

Fixed Rate:

Fixed Rate Day Count Fraction:

Fixed Rate Payer Payment Dates:

Period End Dates:

Floa4.ng Amounts

Floating Rate Payer:

Floatirg Rate Option:

Designated Maturily:

Spread:

FToatir-g Rate Day Count Fraction:

Fioatirg Rate Payer Payrnent Dates:

Period End Dates:

P.eset Dates:

Counterparry

ln accordance with the foliowing schedule:

From (and including) To (but excludirlg) Fixed Rate
Elfective Date
l5 June 2007
l5 Jure 2008

I5 June 2007
l5 June 2008
Termination Date

4.991
5.666
6.223

30t360

Quarterly, on eacir 14 March., 14 June, 14 Septernber and 14
December, from and including 14 September 2006 up to
and including the 14 June 2029, zubject to adjustrrent in
accordance with the Preceding Business Day Convention.

Eacir 15 l\4arch, 15 June, 15 September and 15 December,
frorn and inciuding i5 September 2006 up-to and inciurling
tire Termination Date, subject to adjustment in accordance
with tbe Modified Following Business Day Convention,
with No Adjusnnent.

T]BS AG

USD-LIBOR-BBA

Three rnontjrs, except that in respect to tl^e initiai
Calcuiation Period, Lirear iaterpoiation sirall appiy

Plus 30 Basis Points

ActuaV360

Each i4 lr4arch, 14 June, i4 September and 14 Decernber.
fi'orn and including i4 September 2006 up to and including
tire 14 June 2029, subject to adjustment in accordance with
t):e Preceding Business Day Convention.

Each l5 Marcir, 15 June, l5 September and l5 December,
from and urcluding 15 September 2406 up to and inciuding
tire Tennination Date, subject to adjustment in aocordance
with tire Modified Foliowi:re Business Dav Convention.

hitiallv. the Efrective Date ald thereafter on each 15
Ir{arcir, 15 Jrrne, l5 September and 15 l)ecember', from and

LES AG Ref 37380351
CiP Ref: PFRS - )il.CA

P n o e  )

13-53846-swr    Doc 361-4    Filed 08/16/13    Entered 08/16/13 18:34:29    Page 43 of 50



including 15 September 2006 up to but excluding the
Tflmination Date, subject to adjushnent in accordance with
the Modified Following Business Day Convention.

CotnpounduLg: Iuapplicable

Amoriization Schedule

Period From Period To
(and irrcludine) fbut excludins) Notional Amount (USD)
Effective Date I 5-Jun-201 9 104,325,500
15'Jun-20i9 l5-Jun-2020 9i ,011,000
^5-Jun-2020 15-Jun-2021 90,109,000
-5-lun-2021 15-Im-2022 83,685,500
i"5-Jw-2022 15-Iun-2023 77,801,500
l5-iun-2023 i5-Jun-2024 '12,532,500
'-5-Iun-2024 15-Jun-2025 67 .957 ,500
I5-Jun-2025 15-Jun-2026 6,1,i61,500
I5-Jun-2026 I5-Jun-2027 44.825,500
I5-Iun-2027 l5-Jun-2028 24,286,500
15-JLm-2028 Termiration Date 2.469.500

Optignal Termination bv Counterparfy

$Iith the prior consent of the Inswer, Counterparty shall have the right to termi:rate this Transaction (provided that no
Event of Default or Termination Event has occurred) by proviciing (i) at least five (5) Busiless Days' prior u.n-itten notice
to UBS AG of its election to terminate this Transaction and (ii) evidence reasonably satisfactory to LIBS AG that any ard
all amounts owed to tlBS AG in con:rection with such early termi:ration shall be paid on the due date thereof. On the
Optioral Termi:ration Date set forth in such notice, an amount, determined by llBS AG, sirall be payable by IJBS AG or
the Counterparry, as the case may be, in respect of such termination. If such arnount is not acceptable to Counterparly,
tiren llBS AG shall detennine sucir amount 1o -96;dnnce with Section 6 of tire Agreement, assumi:rg Market Quotation
and Second Method apply a:rd Counterparly is tire soie Affected Party.

Adiusfment Event

If on ihe Eftective Date or any date tirereafter (an "Adjustment Event Date") the Notional Amount of this Transaction is
greater than the Related Principal Amount, an Adjusnnent Event shall occur and the Notional Amount r;hali be reduced ro
the extent necessary to make such Notional Amount as of the Adjustment Event Date equai to the Related Pnncipal
Amount. As used herein:

/a\ flre tem "Pcletsfl Principal Amount" means IIBS AG's Swap Percentage of Counterparty's Aliocablet-./

Share of the agglegate principal amount of the outstanding )il-CA-Insured Floating Rate Cerlificates;

(b) the tenn "IIBS AG's Swap Pelcentage" tneans at any tlne 50 percent;

(c) tire term "Counterparty's Allocable Share" means (1) the total Schedulec Payments (as such term is i,
defured in the PFRS Service Contract 2006 between the Detroit Police and Fire lletirement System .l
Service Corporation and the Ciry of Detroit) to be made by Counterparly in respect of XLCA-Insured 

:

Floating Rate Certificates divided by (2) the total Scheduled Payments to be made by' Counterparly and
Detoit General Retirernent System Service Corporation in respect of }-LCA-Insured Floatilg Rate

LllSS AG Ref 37380351
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Certificates, in each case after giving effect to any prepayments of Scheduled Payments in connection
rvith the circurrutances of the Adjushnent Event; and

(d) the terrn "XLCA-Insuled Fioating Rate Ceftificates" rneans any Detroit Reti:ement System Funding Tr-gst
2006 Taxabie Certificates of Participation Series 2006-8 (the "Related Certificates") tirat bear ilterest ar a
floating rate and tle sclieduled principal of and interest on wirich are insured under a financial guarantv
insurance policy issued by XL Capital Assurance Lrc.

(e) Upon an adjustrnent to tire Notional Arnount, a payment (an "Adjustrneni Pal,rnent'') will be due and
owing by one parly to the other equal to the Market Quotation for this Tlansaction determined by UBS
AG as if (i) a Tenninatiou Event occuned in respect of Counterparfy, (ii) Counterparty was the only
Affected Parry witii respect to such Termination Event, IIBS AG was the parly entitled to calculate the
Market Quotation, and the Transaction is the Affected Transaction, (iii) the relevant Adjustrnent Event
Date was designated as the Early Termination Date, (iv) the Notional Amount of the Transaction was an
amount equal to the difference between (X] the Notional Amount and (R the outsLanding principal
amount of the Related Certificates on the Adjustnent Event Date, and (v) the requirement set forth in the
definition of Market Quotation that quotations be obtained frorn four Reference Market-makels was met
by having IJBS AG .provide a single quotation, provided, holever, if Counterparty disputes such
quotation, UBS AG shail seek bids frorn Reference Market-makers consistent with the provisions of
Section 6 of the Agreement. If an Adjustneent Pa1'rnent is a positive number, Counterparfy wiU pay an
amQunt equal to such Adjusblent Payment to UBS AG; if an Adjuslnent Payment is a-negative number,
UBS'AG will pay an amount equal to the absolute value of such Adjushnent Pa./rnerii.to Counterparry.
A:r Adjustment Palment shall be paid by the relevant parly on the date on which the Adjustment Event
n a ^ r r r c

(0 Notwitlutanding anlthing to the contrary in this Agreement, Counterparly wili not optionally cause an
Adjus[nent Event if, in coulection u'ith such Adjusnnent Event, an Adjustment l?ayment would be
payable by Counterparly to LtsS AG unless Counterparty provides evidence reasonabiy satisfactory to
IIBS AG and the Swap lnsurer that (i) such Adjustmetrt Palment will be made by Counterparty on the
Adjustrrent Event Date and (ii) such Adjustrnent Paltnent wili not cause Counterpa,-ty to be il violation
of, or in defauit under the documentalion relating to the Related Certificates.

Issuance of Certifi cates

Notu.irhstanding anlthing contained helein or in the Agreement to the contrary, the parties shall have no rights or
obligations with reqpect to this Trrnsaction, and the represontations of the parties contained herein and in the Agreement
shall not be deemed to be made until the Detroit Retirement Systems Funding Trust 2006 Taxable Cerfificates of
Participatioa Senes 2006 (the "Csrtificates") have been duly issued by Cou:rteqparty. In the event that the Certificates are
not issued ou or prior to the Effective Date, this Transaction sitall automaticaily terrninate and shall be of no fi:rther force
or efi-ect and the parties shall have no fi.irther obligations hereunder.

Swau Advisor Fee

Srvap Advisor:

Swa;r Advisor Fee:

Scott Baiice Strategies LLC

On behalf of the Counterparfy, a fee of USD
78,389.35 is being paid by UBS AG fu respect oi'
this Transaclion to the Swap Advisor. Such fee is
equal to the present vaiue of0.65 basis points per
amuln on the Notional Amount of this Tlansaction
taking into account the arnortization schedule set
forth herein. to the Terrnination Date, discounted to
the Trade Date using tire LIBOR swap curve. This

LBS AG Ref 3738035i
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Swap Advisor Fee Payment Date:

Relationship trehveen Pa

fes is reilected in, and lras increased, the Fixed
Rate payable by the Counteryarly hereunder.

Uuon closine of the Related Certificates

Each parly will be deenred to t'epresent to the other palty on the date on which it enters into this Transaction that (in the
abser.ce of a written Agreement between tlre parties rvhich expressiy imposes afiirmative obligations to the contra:y for
this l'ransaction):

(a) hlon-Reliance. Each party is acting for its own account, and has made :ts own independent decisions to enter into this
Transaction and this Transaction is appropriate or proper for it based upon its own judgment and upon advice from such
advisers as it has deemed necessary. Each parf is not relying on any communicaiion (written or oral) of tire other parly
as in-vestrnent advice or as a recommendation to entel into this Transaction; it being understood that information and
explanation relating to tbe terms and conditions of this Transaction shall not be considered invesrment advice or a
recomrnendation to enter jnto thjs Transaction. No communjcation (wntten or oral) received from the oLher party shail be
deemed tobe an assurrrnce ol'guarantee as to the expectedresuits of tiris Transaction.

(b) lssessgrent and Understanding. Each party is capable of assessiag the merits of and understands (on its own behaif
or thlough iirdependent professional advice), and accepts, the terrns; bcndirions and nsls of rliid Transacrion. Each parry
is aiso capable of assuming and assumes, the risks of ttris Transaction.

(c) Sitatus of the Parties. Neither party is acting as a fiduciary for or as an adviser to the other in respect of this
Trans,action.

References in this clause to "a party" shali, in the case of UBS AG and where the context so allows, include references to
any affi l iate of UBS AG.

Agreement to Delivgr Documents

For the purpose of Sections 3(d) and 4(a) of the Agreeruent and ia additron to tire documents to be delivered pursuant to Part
2 of tre Scheduie, each parly agrees to deliver the followrng documents.

Parl, required to
deliver document

UBS

Counterparly

Courteqparry

Fo rmlD oc u m en t/C ertifi ca te

Opimon of legal counsel to l, lBS in
a form reasonably satisfactory to
1-nrtnf ema rfrr

Covered Indenture.

Cerufied copy of the resolution of
Counterparfy's Board of Directors
(or equivalent authorizing

Date by u'hich to be
delivered

On or before the
delivery of the related
Certificates to the
under$riters witil
respect to the lnsured
R-ate Swap Transaction.

On or before execution Yes
of this Conirmation.

On or before execution Yes
of this Confirmation.

Covered by Section
3(d) Representation

N O
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documentati on) auth orizing the
execution and delivery oftire
Agreernent and each Confinnation
and perfomrance of its obligation
hereunder'.

counterparff opinion of legal counsel to on or before the No
Counterparly substaltially in the delivery of the r-elated
fonn and substance acceptable to Certificates to the
UBS. underwriters with

respect to the Insured
Rate Swap Transaction.

couriterparfy commitrent to issue each swap on or before the No
Insurance Policy (as such tenn is execution ofthis
defrned in Part 4 of the Sclredule). Coniumation with

respect to the Insured
Rate Srvan Transacti on.

Counterparry S*upllosurunce Policy and tire I On or before the No
Opinion of counsel 1s tils Tnslrrer deiivery of the related
with respect to such Swap Cerhficates to the
lnsurance Policy. underu,riters with

respect to the Insured
Rate Swap Transaction.

Counterpary Conf,rmations, updates and Prior to the Effective Yes
additional documentation Date of the Transaction.
concerni-og the opinion of counsel,
board resolutions and certificates
delivered pursuant to each of ttre
foregoing documents to be
delivered as IJBS may reasonably
rtquest.

Counterpary Certified copy of the Service On or before execution No
Contract together with an opimon of the Service Contracl
of Certificate Counsel in fonn and
substance satisfactory to UBS
which addresses each ofthe
Sources ofPayrnent set forth in Part
aft)(ii)(g) of the Schedule.

tIBSi AG Ref 37380351
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Am,gndments to Schedule to Agreement

1. The defuritions of "Certificates", "Contract Administration Agreement", "Derroit General Retirement System
Senice Contract", and "Detroit Police and Fire Retirernent System Sen,ice Contract" set forth in Parl a(i) of the Schedule
ale ).rereby amended and restated, respectively, in their entirely to read, and for all purposes of the Agreement shall have
the respective meanirgs, as folloq,s:

"Ce:lificates" means the $948,540,000 Taxable Certificates of Participation Series 2006 issued by the Detroit Retirement
Systems lunding Trust 2006.

"Co:ntract Administration Agreernent" means ilre Contract Adminishation Agreement 2006 dated June 12, 2006 among
Detroit Retirement Systems Fundiug Trust 2006, Detroit General Retirement System Service Corporation and Deboit Police
and Fire Retirement Systetn Service Corporation, severally and not jointly, U.S. Bank National Association, separately and
not as Tnrstee of the Detroit Retirement Systems Funding Trust 2006 and tlie Hedge Countelparties Named Therein"

"De:roit General Retirement System Serv'ice Conbact" rneans the GRS Servics Conkact datedJune 7,2006 between the
Detroit General Retirement Sysiem Service Corporation and the CiS of Detroit.

'Deroit Police and Fire Retirement System Service Contract" means ti:e PFRS Setvice Contract dated June 7,2006 between
the Detloit Police and Fire Retirement System Service Corporatio-n and the Ciq, of Derroit.

' :
? Fqnh qnrl e'cn, reference to "Part 4(bxiixh)" ur tlie Sciredule is hereby deleted in its eutire[, and replaced wit]r! 4 ! u  . g u  v Y v r J

"Part aft)(i i)(g)".

? F"^1. o-rl prran, reference to "Insured Transaction" in the Schedule is liereby deleted in its entirety and replacedJ 4 w u  s r r u  v Y e r J

rvit! "Insured Rate Swap Transaclion".

4. Each and every reference to "Swap Poiicy" in the Schedule is hereby deleted i,o its enlirefy and replaced .*'ith

"Su'ap hsurance Policy".

Ris_li Considerations

The Counterparly acknowledges receipt from LIBS, at or prior to the time of Counterparfy's final approval of the
Transaction evidenced bv this Confirmation. of a document entitied "Risk Considerations".

Account Details

LBil Account Details

Account for pavments in USD:
Bank:
ABr\/lBauk No.:
Account No.:

I  l H \  A l  r  \ I t m t n r n

02G007-993
101-WA-860050-025
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Counterparf Account Details

Banl:: U.S. Bank Minneapolis
FBO; For further credit to U.S. Banii, N.A.
ABi,Gank No.: 091000022
Account ].tro.: 180121 167365
Ret Deboit COPS PFRS
Trusl #: 78971 0000
Contact: JilJ Lilg 651-495-3112

Offices

The office of IJBS AG for tire Swap Transaction is Stamford, CT; and tbe ofiice of the Counterpany for the Swap
Tran,saction is Deh'oit, MI.

Contact I'Names at UBS AG

Settk:ments; Hotline: (203) 7i 9 I I l0
confirrnation Queries: Jennifer Ir4ccandless (212) 1r3 l2I2
ISDIi Docurnentation: Legal Deparhaent - Documenlation: (203) 'lr9 6249
Swifi:: 'i UBSWUS.I3 .l
Fa-r; (203) 119-5111
Address: UBS AG

677 Wasirington Boulevard
Stamford, CT 06901

[Intentionally Ieft blank. Signature page follows.]
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Please confinn that the forrigoing conectly sets fortir the terms and conditions of oul agreement by executing a copy of this
Confirmation and t'eturning it to us by facsnnile to (Zl2) 373'6491.

Yours Faithfully
For and on Behalf of
UBS AG, Stamford Branch

ByBy

'1 ${,- \
' , ' U '

Jonathan McTernan
Associate Dir:ector

Ai,-,n+'l.l'P*'

/ $ '

.i,
t

Jonatha:r Moss
Director

Lto*-,

Name:
Title :

Acklcu.,ied
specrtied

R v '

Name
Title :

the Dehoit Police and Fre Retir-ement System Sen'ice Corporation as of the Trade Date

Roger Short
President
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